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Welcome
The availability of equity investment is one of the 
measures of a healthy business environment. 
It is a vital source of finance for many start-
ups, seeking patient finance to bring new and 
innovative products and processes to the market, 
as well as more established companies that 
see an opportunity to operate in a way that can 
generate returns. Access to equity finance and 
the added value that experienced investors bring 
can make an important contribution to propelling 
ambitious companies onto an international stage.

Over the last three years we have seen Scottish 
companies benefit from over £1bn of equity 
investment across almost 1000 deals.

This report is the latest in a series that tracks 
the flow of equity investment – benchmarking 
Scotland’s performance with the rest of the UK 
and the Republic of Ireland. This analysis, based 
on Beauhurst and Young Company Finance data, 
allows Scottish performance to be seen in a wide 
context and informs the development of market 
interventions delivered by the Scottish Investment 
Bank, the investment arm of Scottish Enterprise.

£1bn of investment

Kerry Sharp
Director of Scottish Investment Bank (SIB)

1000 deals
over the last three years

across

In this report we identify the types of companies 
receiving investment and who is providing this 
investment. To manage the scale of analysis, 
deals below £100k are excluded.  
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Investing in growth companies

Three year trend–UK
Number of deals and amount invested

Investment trends
Since 2016, the UK equity investment market has 
experienced strong growth. In 2018, £10.3 billion 
was invested into 3,868 deals. 

While total investment was slightly down on the 
2017 total of £10.9 billion, deal numbers have 
increased by 8% (from 3,579 deals in 2017). 
Significantly, total investment in the UK market 
has almost doubled since 2016. 

The UK investment market is characterised 
by the continuing concentration of investment 
activity – both companies receiving investment 
and the location of investors.

8%

3,868
deals

£10.3 billion investment

5%
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The golden triangle (London, the East of England 
and the South East of England) dominates the 
market with the largest share of UK investment 
(79%) and deals (72%). 

Scotland is one of the more active equity 
investment markets outside the golden triangle. 
In 2018, Scotland had the next highest number 
of deals (253), followed by the North West of 
England (188) and South West of England (180).
For amount of investment, the South West 
(£408m), the North West (£348m) and the West 
Midlands (£338m) were the next best performing 
regions after the golden triangle. For the fourth 
year in a row, Scotland has attracted over £300m 
of equity investment. Scotland’s investment 
total in 2018 was significantly lower than 2017 
when three deals of over £50m contributed to 
the £509m total. Scotland’s underlying market 
(deals below £10m and where 99% of deals take 
place) continued to grow in 2018, adding to the 
long term picture of market growth.

 Orbital Marine Power’s SR2000 2MW tidal turbine at the 
European Marine Energy Centre, Orkney

In the Republic of Ireland (ROI), large deals 
dominate. In 2018 the ROI had investment of 
£837m across only 165 deals – 10% of these 
deals were over £10m. This can be attributed to 
the strong presence of VC investors, particularly 
from the US, operating in the market. The 
Republic of Ireland has less business angel and 
crowdfunding investment than seen in some 
regions of the UK. 

Comparing performance
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Geographical breakdown

Scotland
Year Number of deals Amount invested £m
2016 160 303
2017 236 509
2018 253 312

UK Total
Year Number of deals Amount invested £m
2016 2,535 5,592
2017 3,579 10,883
2018 3,868 10,319

North East
Deals £m

2016 60 60
2017 43 148
2018 70 283

York & Humber
Deals £m

2016 65 141
2017 79 110
2018 105 222

North West
Deals £m

2016 123 199
2017 186 602
2018 188 348

N Ireland
Deals £m

2016 48 57
2017 40 32
2018 43 33

East of England
Deals £m

2016 185 611
2017 243 1,301
2018 288 1,078

Republic of Ireland
Deals £m

2016 181 692
2017 163 553
2018 165 837

West Midlands
Deals £m

2016 62 61
2017 102 140
2018 106 338

East Midlands
Deals £m

2016 52 88
2017 54 70
2018 62 83

South East
Deals £m

2016 309 731
2017 455 784
2018 483 1,232

Wales
Deals £m

2016 72 59
2017 75 98
2018 88 105

London
Deals £m

2016 1,281 3,139
2017 1,883 6,662
2018 2,002 5,877

South West
Deals £m

2016 118 143
2017 183 428
2018 180 408



Company Activity Region £m Investors

Greensill Supply chain financial London 189 General Atlantic

Revolut Challenger Bank London 180 Draper Esprit, DST Global, Index 
Ventures, Ribbit Capital, others

Nested Online estate agency London 120 Balderton Capital, Northzone 
Ventures, others

Orchard 
Therapeutics

Gene therapy 
treatments London 118

Agent Capital, ArrowMark Partners, 
Baillie Gifford, Cormorant Asset 
Management, others

Moonbug Entertainment Content 
for Children London 115 Felix Capital, Fertitta Capital, The 

Raine Group, others

Ezbob Online business loans London 100 Honeycomb Investment Trust

Oxford 
Nanopore

Portable DNA and RNA 
sequencing devices South East 100

China Construction Bank, 
Government of Singapore Investment 
Corporation (GIC),
Hostplus, others

Graphcore
A processor optimised 
for machine learning
tasks

South West 158
Draper Esprit, Amadeus Capital 
Partners, Atomico, BMW, i Ventures, 
others

CAD CAM 
Automotive

Designs and 
manufactures vehicle 
prototypes

West 
Midlands 100 Red Sun Group

Atom Digital retail banking 
service North East 149 BBVA, Toscafund, others
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Deals of £100m and above in 2018

The impact of large deals 
on the market
Across the globe the prominence of large investments is increasing. In the UK 
in 2018 there were 10 deals of £100m and above, this compares with 15 deals 
of £100m and above in 2017. Deals of this size result in a significant impact on 
the annual investment total where they occur. In 2018, six of these deals were 
in London and the remaining four made a strong contribution to investment 
levels in their respective regions.
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Growing the pipeline
An important indicator of the health of the market is a growing pipeline of 
early stage opportunities securing investment below £10m, described as 
the underlying market. 

Analysis of deal numbers by investment size band over the past three 
years across the UK suggests that there continues to be a strong flow of 
investment at the lower investment bands (less than £2m), increasing by 
62% between 2016 and 2018. 

Investments between £2m-£10m experienced even stronger growth, 
increasing by 70% between 2016 and 2018. While investment above £10m more 
than doubled between 2016 and 2017, it has fallen back in 2018 as a result of 
the reduction in £100m plus deals (£3,465m in 2017 and £1,328m in 2018). 

UK – number of deals by size band

UK – amount invested by size bands. Deals amounts (£m)
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Who is investing
Across the UK there are different types of investors active in different regions. 
In the golden triangle there is a high level of VC and corporate investment, and 
strong representation of business angels and crowdfunding – this reflects a 
diverse and opportunity rich investment market. 

Across the UK, high levels of participation by the public sector demonstrates 
the impact co-investment can have on the market. In 2018, public sector funds 
were particularly active in the North East of England (22% of participations), 
Scotland (21% of participations) and Wales (30% of participations). 

Even with an increasingly diverse investor base, the majority of 
investments (new and subsequent deals into companies) are undertaken 
by investors that only make one or two investments in a year. This has 
been described as single shot investment and the long tail of investment 
activity. This means that investors are seeking out the very best 
investment opportunities that fit with their investment strategy.

Public Sector Funding

22%
participations in North East

30%
participations in Wales

21%
participations in Scotland

Most active six regions of the UK - type of investor by deal participation (2018)
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Companies securing investment 
Across the UK digital and IT companies have 
secured a significant proportion of investment 
(with 42% of deals and 32% of investment). This 
is particularly the case in London where 61% of 
the UK’s digital and IT investments take place 
and 73% of the funding is secured. 

Over the past few years the FinTech sector in the 
UK has grown in prominence and companies in 
this area have successfully secured very large 
investments. Four out of the ten deals of £100m 
and more in 2018 were in FinTech companies.

Areas such as London, South East of England 
and East of England, where there is a strong 
investment ecosystem and world class research 
coming out of the universities, have a significant 
proportion of life sciences companies securing 
investment – 60% of the life sciences companies 
securing investment in the UK are in these areas.

In Scotland, similar trends can be seen, with 
digital and IT continuing to dominate with 32% 
of deals and 25% of investment during 2018. 
The  emergence of new breweries and distilleries 
as strong investment propositions has also 
accelerated the growth of the food and drink 
sector. In 2018, Scotland’s food and drink sector 
secured 13% of deals and 15% of investment, 
resulting in an average investment per deal only 
exceeded by Scotland’s oil and gas sector. 

 Isle of Harris Distillery
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Top three sectors for each region of the UK and the Republic of Ireland by 
number of deals (2018)

Region Sector Number of deals Amount invested £m
North East Digital & IT 25  71

Technology & engineering 10 4.1
Life Sciences 9 25.4

North West Digital & IT 75 137.9
Life sciences 33 54.1
Business services 19 21.8

Yorks & Humber Digital & IT 35 29
Technology & engineering 19 37.5
Business services 15 92

East Midlands Digital & IT 14 18.4
Food & drink 13 11
Technology & engineering 10 27

West Midlands Digital & IT 43 39.4
Technology & engineering 11 105.4
Business Services 10 51.1

East Digital & IT 101 153.8
Life sciences 73 650.7
Technology & engineering 27 139.6

South East Digital & IT 153 275.3
Life sciences 75 447.7

Business services 50 60.8
South West Digital & IT 55 59.6

Food & drink 32 19.9
Business services 19 16.8

London Digital & IT 980 2,446.5
Fintech 267 1,521.9
Food & drink 180 255.3

Scotland Digital & IT 82 79.4
Life sciences 44 68.4
Food & drink 35 47.6

N Ireland Digital & IT 24 13.6
Life sciences 6 9.6
Technology & engineering 5 3.8

Wales.3 Digital & IT 25 21
Life sciences 15 14.9
Technology & engineering 11 12.5

Totals Digital & IT 1,612 3,345
Food & drink 371 487
Life sciences 360 1,745

Republic of Ireland Digital & IT 54 160.7
Life sciences 52 336.6
Fintech 25 140.8
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Summary 
Across the UK, the equity investment market has grown over the last three 
years, with an encouraging number of deals taking place. Over this period, 
the golden triangle regions (London, South East and East of England) have 
dominated with a large proportion of deals and investment.

Across the other regions and countries of the UK, there are also positive 
indications of strong equity markets. Regions outside of the golden 
triangle, such as the North East and North West of England, have seen 
investment activity increase.

The health of the market can be measured by the number of companies 
securing investment across a range of investment levels, as well as having 
a mix of active investors. The Scottish market is performing well against 
these key indicators, but as with regions across the UK and the wider 
global market, several challenges remain. As the market is characterised 
by single shot VC and Corporate investment, this challenges us to strive 
for more and better propositions and getting these in front of even more 
VCs and Corporate investors. 

 The Mound, Edinburgh featuring Scottish HQ of Lloyds 
Banking Group
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A strength of the Scottish market continues to be the diverse range of 
active investors and the number of companies across different sectors 
and stages raising investment. Continuing effort is required to grow and 
support this pipeline, including support for very early stage pre-revenue 
companies through to companies ready to scale and raise larger rounds 
of investment. Where companies are seeking to raise large amounts, 
this means engaging early and frequently with more investors who are 
often London and internationally based, and building a knowledge base of 
investor preferences.
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About SIB  
The Scottish Investment Bank is the investment arm of Scottish Enterprise, 
Scotland’s national economic development agency. We operate across 
Scotland, working in partnership with Highlands and Islands Enterprise.

SIB’s activities support Scotland’s SME funding market to ensure businesses 
with growth and export potential have adequate access to growth capital, 
including equity and debt. SIB’s financial readiness service helps companies 
to identify and secure appropriate sources of finance. SIB increases the supply 
of finance for companies in Scotland, through managing a suite of investment 
funds and working closely with private sector investors.

SIB’s market interventions are evidence based. In order to ensure that 
we are supporting the investment needs of Scottish companies our 
market intelligence team closely monitors the equity investment market 
in Scotland, and across the UK and Republic of Ireland to benchmark 
Scotland’s performance.



If you want to find out more about how 
the Scottish Investment Bank supports 
the growth of the investment market 
and helps companies raise investment 
visit www.scottish-enterprise.com/sib

 Aurora, Bothwell St, Glasgow
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